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November 8, 2017 .

Subject

Attention

Dear Sirs,

Report of the Financial Statement, ended of September 30, 2017

The President of the Stock Exchange of Thailand

This executive summary contains the 3™ quarter of 2017 operational performance of Thai Vegetable Qil Plc.

Including the reviewed statement of financial position of the Company and its subsidiary as ended September

30, 2017. The information will be useful for investors and those who are interested in.

Operating Results Overview

Operating results of the Company and its subsidiary for three-month and nine-month period as ended

September 30, 2017 and 2016 are as follows.

For three-month period, For nine-month period,

Unit: Million Baht ended September 30 ended September 30
2017 2016 Increase/(Decrease) | 2017 2016 Increase/(Decrease)
Sales 6,032 7,442 | (1,410) | (18.95%) | 18,185 | 20,931 | (2,746) | (13.12%)
Sale of packing materials. 73 73 - - 234 242 (8) (3.31%)
Total sales 6,105 7,515 | (1,410) | (18.76%) | 18,419 | 21,173 | (2,754) | (13.01%)
Cost of sales 5479 5,996 (517) (8.62%) | 16,669 | 17,547 (878) (5.00%)
Gross profit 626 1,519 (893) | (58.79%) 1,750 3,626 | (1,878) | (51.74%)
Other income 84 27 57 211.11% 150 70 80 114.29%
Profit (loss) on exchange rate (7) (9) (2) (22.22%) 8 (4) 12 300.00%
Selling expenses 216 200 16 8.00% 674 701 (27) (3.85%)
Administrative expenses 86 80 6 7.50% 259 237\ {? 9.28%
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For three-month period, For nine-month period,
Unit: Million Baht ended September 30 ended September 30
2017 2016 Increase/(Decrease) | 2017 2016 Increase/(Decrease)
Loss reduction of inventory to net - - - - - (12) 12 100%
realizable value received
(Reversal)
Financial cost 1 1 < = 3 3 - -
Profit before income tax expenses 400 1,256 | (856) | (68.15%) 972 | 2,763 | (1,791) | (64.82%)
Income tax expenses 48 184 (136) (73.91%) 122 393 (271) (68.96%)
Net profit attributable to equity 342 1,056 (714) (67.61%) 814 2,324 | (1,510) | (64.97%)
holders of the Company
Non controlling interests of the 10 16 (6) (37.50%) 36 45 (9) (20.00%)
subsidiaries.

1. Sales and Cost of Sales

The Company and its subsidiary had a total sales revenue of Baht 6,105 million, a decrease of Baht

1,410 million or 18.76% from Baht 7,515 million when compared with the same quarter of last year. The sales

revenue of the Company was from sales of main products Baht 6,032 million, a decrease of Baht 1,410 million

or 18.95% from Baht 7,442 million when compared with the same quarter of last year. The main reasons are:

1. A decrease of sales volume and selling price of soybean meal and animal feed ingredients due to

high competition in domestic market.

2. A decrease of sales volume and selling price of refined soybean oil due to strong competition in

domestic soybean oil market. In addition, the drought problem had been resolved this year causing

more palm production, hence, consumers may switch to use palm oil due to lower price and as a

substitute product.

The Company and its subsidiary’s cost of sales was Baht 5,479 million, a reduction of Baht 517 million
or 8.62% from Baht 5,996 million. The main reason was World market price of soybean, which is main raw
material, fell down 5% when compared with the same quarter of last year. This was due to US soybean
production in the latest season was likely to increase from last year resulting in a decrease of soybean price. A
decrease in sales volume of main products and the appreciation of Baht caused cost of sales in Baht lower.

The gross profit was Baht 626 million, a decrease of Baht 893 million or 58.79% from Baht 1,519 million when

compared with the same quarter of last year mainly due to a decrease in sale volum d selling price which



was lower than a decrease in product cost resulted in lower gross profit and gross profit margin compared with

the same quarter of last year.

2. OtherIncomes
The Company and its subsidiary generated other incomes of Baht 84 million, an addition of Baht 57
million or 211.11% from Baht 27 million, mainly due to higher dividend received from investments in other

companies and adjusted promotional expenses from customers.

3. Selling and Administrative Expenses

The total selling expense of the Company and its subsidiary was Baht 216 million, an increase of Baht
16 million or 8.00% from Baht 200 million when compared with the same quarter of last year. This was due to
higher promotional expenses in retail consumer market of soybean cooking oil, which was highly competitive
market and an increase of export expenses from larger export volume.

Administrative Expense was Baht 86 million, an increase of Baht 6 million or 7.50% from Baht 80 million
when compared with the same quarter of last year. This increase was spent on charity, research & development,

including PR activities from 50" anniversary event.

Conclusion of the operational performance of nine-month period as of September 30, 2017

For the operational performance of nine-month period as of September 30, 2017, the Company and its
subsidiary had a total sales revenue of Baht 18,419 million, a decrease of Baht 2,754 million or 13.01% from
Baht 21,173 million. Total cost of sales was Baht 16,669 million, a decrease of Baht 878 million or 5.00% from
Baht 17,547 million. Gross profit was Baht 1,750 million, a decrease of Baht 1,876 million or 51.74% from Baht
3,626 million. The selling expense was Baht 674 million, a reduction of Baht 27 million or 3.85% from Baht 701
million. Total administrative expense was Baht 259 million, an increase of Baht 22 million or 9.28% from Baht
237 million. In overall, the Company and its subsidiary had a net profit of Baht 814 million, a decrease of Baht

1,510 million or 64.97% from Baht 2,324 million when compared with the same period of last year.

Yours sincerely,

(Mr.Visuth Vitayathanagorn)

Chairman of the Executive Board



