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August 11, 2017

Subject . Report of the Financial Statement, ended of June 30, 2017
Attention . The President of the Stock Exchange of Thailand
Enclosed :  Copy of the Financial Statements, as ended June 30, 2017
Dear Sirs,

This executive summary contains the 2" quarter of 2017 operational performance of Thai Vegetable Qil Plc.

Including the reviewed statement of financial position of the Company and its subsidiary as ended June 30,

2017. The information will be useful for investors and those who are interested in.

Operating Results Overview

Operating results of the Company and its subsidiaries for three-month and six-month period as ended

June 30, 2017 and 2016 as following details,

Unit: Million Baht

For three-month period, ended June 30 For six-month period, ended June 30

2017 2016 Increase/(Decrease) 2017 2016 Increase/(Decrease)

Sales 6,150 6,602 (452) (6.85%) | 12,153 | 13,490 | (1,337) | (9.91%)
Sale of packing materials. 73 90 (17) (18.89%) 161 169 (8) (4.73%)

Total sales 6,223 6,692 (469) (7.01%) | 12,314 | 13,659 (1,345) (9.85%)
Cost of sales 5722 5,440 282 518% | 11,190 | 11,551 (361) | (3.13%)
Gross profit 501 1,252 (751) (59.98%) | 1,124 | 2,108 (984) | (46.68%)
Other income 50 20 30 150.00% 65 44 21 47.73%
Profit (loss) on exchange rate 25 (7) 32 457 14% 15 5 10 | 200.00%
Selling expenses 238 228 10 4.39% 458 502 (44) (8.76%)
Administrative expenses 88 87 1 1.15% 173 158 15 9.49%
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For three-month period, ended June 30 For six-month period, ended June 30
Unit: Million Baht

2017 2016 Increase/(Decrease) 2017 2016 | Increase/(Decrease)
Loss reduction of inventory to net - - - - - (12) 12 100%
realizable value received
(Reversal)
Financial cost 1 1 < - 2 2 - -
Profit before income tax expenses 249 949 (700) (73.76%) 571 1,507 (936) | (62.11%)
Income tax expenses 29 135 (108) (78.52%) 74 209 {135) | (64.59%)
Net profit attributable to equity 208 800 (592) (74.00%) 471 1,269 (798) | (62.88%)
holders of the Company
Non controlling interests of the 12 14 (2) (14.29%) 26 29 (3) | (10.34%)
subsidiaries.

In quarter 2/2017, the Company and its subsidiaries had a net profit of the equity holder of the

Company's Baht 208 million, a decrease of Bath 592 million or 74.00% from Baht 800 million compared with the
same quarter of last year (for six-month period, net profit of the equity holder of the Company's was Baht 471
million or a decrease of Bath 798 million or 62.88% from Baht 1,269 million compared with same period of last

year). The reasons are;

1. Sales and Cost of Sales

The Company and its subsidiary had a total sales revenue of Baht 6,223 million, a decrease of Baht
469 million or 7.01% from Baht 6,692 million compared with the same quarter of last year. The sales revenue of
the Company was from sales of main products Baht 6,150 million, a decrease of Baht 452 million or 6.85% from
Baht 6,602 million compared with the same quarter of last year. Although, the sale volume of soybean meal and
other animal feed ingredients increased following the growth of the livestock sector, selling price decreased
due to high competition. For refined soybean oil, total sale volume was down because of strong competition.
In addition, the drought problem had been resolved this year causing more palm production, hence, some
consumers switch to use palm oil due to cheaper price and as a substitute product. The selling price was
adjusted following the higher cost of raw material, soybean.

The subsidiary had revenue from sales of packaging at Baht 73 million, a decrease of Baht 17 million

or 18.89% from Baht 90 million compared with the same quarter of last year. This was due to a decrease of



sales in fruit juice segment from a key customer who installed the blow molding machine to produce the bottle
themselves.

The Company and its subsidiary's cost of sales was Baht 5,722 million, an increase of Baht 282 million
or 5.18% from Baht 5,440 million. The gross profit was Baht 501 million, a decrease of Baht 751 million or
59.98% from Baht 1,252 million compared with the same quarter of last year due to lower sales revenue and
higher raw material cost, soybean, imported at higher cost in the beginning of 2017. The raw material cost
followed the up-trend price of global market, which has been up since quarter 2/2016. The flooding situation in
Argentina and southern parts of Brazil caused a damage of soybean more than 6 million tons, and in early
quarter 1/2017, another flood in Argentina happened again. This situation affected a higher cost of sales and

the Company’s gross profit decreased from the same quarter of last year.

2. Other Incomes

The Company and its subsidiary generated other incomes of Baht 50 million, an increase of Baht 30

million or 150% from Baht 20 million, mainly due to an increase of dividend from investments in other companies.

3. Gain (Loss) on Exchange

In quarter 2/2017, the Company had gain on exchange (net) Baht 25 million. This amount included

unrealized gain from Mark to Market (MTM) Baht 30 million with a loss on the actual exchange Baht 5 million.

4. Selling and Administrative Expenses

The Company and its subsidiary's selling expenses was Baht 238 million, an increase of Baht 10 million
or 4.39% from Baht 228 million when compared with the same quarter of last year. This was due to higher
advertising costs and promotional expenses increased in consumer market of soybean oil, which was highly
competitive market.

Administrative Expenses was Baht 88 million, a slightly increase of Baht 1 million or 1.15% from Baht

87 million when compared with the same quarter of last year.

Conclusion of the operational performance of six-month period as of June 30, 2017

For the operational performance of the first half of 2017, the Company and its subsidiary had total sales
revenue of Baht 12,314 million, a decrease of Baht 1,345 million or 9.85% from Baht 13,659 million. Total cost
of sales was Baht 11,190 million, a decrease of Baht 361 million or 3.13% from Baht 11,551 million. Gross profit
was Baht 1,124 million, a decrease of Baht 984 million or 46.68% from Baht 2,108 million. The selling expense
was Baht 458 million, a decrease of Baht 44 million or 8.76% from Baht 502 million due to the lower spending

of transportation, advertising and sale promotion expenses. Total administrative expense was Baht 173 million,



an increase of Baht 15 million or 9.49% from Baht 158 million. In overall, the Company and its subsidiary had a
net profit of Baht 471 million, a decrease of Baht 798 million or 62.88% from Baht 1,269 million when compared

with the same period of last year.

Yours sincerely,

(Mr.Visuth Vitayathanagorn)

Chairman of the Executive Board



