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Subject . Report of the Financial Statement, ended of December 31, 2017
Attention . The President of the Stock Exchange of Thailand
Dear Sirs,

This executive summary contains the 2017 operational performance of Thai Vegetable Qil Pcl. Including the

reviewed statement of financial position of the Company and its subsidiary as ended December 31, 2017. The

information will be useful for investors and those who are interested in.

Operating Results Overview

Operating results of the Company and its subsidiary for the years ending December 31, 2017 and 2016 are

as follows:
Increase (Decrease)
Unit: Million Baht 2017 2016

Amount %
Sales 24,250 27,924 (3.674) (13.16)
Sale of Packing materials 318 319 (1) (0.31)
Total sales 24,568 28,243 (3,675) (13.01)
Cost of sales 21,924 23,726 (1,802) (7.60)
Gross profit 2,644 4,517 (1,873) (41.47)
Profit on exchange rate 27 5 22 440.00
Other income 210 86 124 14419
Selling expenses 945 959 (14) (1.46)
Administrative expenses 312 375 (63) (16.80)
Loss reduction of inventory to net realizable 39 (12) 51 425.00
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Increase (Decrease)

Unit: Millieon Baht 2017 2016
Amount %

value received (Reversal)

Financial cost 4 3 1 33.33
Profit before income tax expenses 1,581 3,283 (1,702) (51.84)
Income tax expenses 203 4865 (262) (56.34)
Net profit attributable to equity holders of 1,327 2,754 (1,427) {(51.82)
the Company

Non-controlling interests of the subsidiary 51 64 (13) (20.31)

In 2017, the Company and its subsidiary gained the net profit as a proportion of equity holding of the

Company of Baht 1,327 million, a decrease of Baht 1,427 million, or 51.82% from Baht 2,754 million when

compared to the year 2016. The main reasons were;

1. Sales Revenue

The Company and its subsidiary had a total sales revenue of Baht 24,568 million, a decrease of Baht

3,675 million or 13.01% from Baht 28,243 million when compared to the year 2016. The sales revenue of the

Company consisted of the sales of main products Baht 24,250 million, a decrease of Baht 3,674 million or

13.16% from Baht 27,924 million when compared to the year 2016. Also, from the sales revenue of packaging

materials by the Company’s subsidiary was Baht 318 million, a reduction of Baht 1 million or 0.31% from Baht

3719 million when compared to the year 2016. The key reasons were;

® For soybean meal and other animal feed ingredients, due to high competition in domestic market,

both sales volume and prices were lower than previous year.

® Selling price of refined soybean oil was slightly increased from the year 2016 according to the price

trend of soybean oil in the global market which was gradually up since the beginning of the year

2016. The sales volume was down due to the intense competition in domestic soybean oil market. In

addition, the drought problem in 2017 had been resolved resulting in more palm production, hence,

consumers may switch to consume palm oil due to lower price and as a substitute product.

® The sales of packaging materials decreased slightly as customers in the drinking water segment

decreased their orders.




2. Cost of Sales and Gross Profits
The Company and its subsidiary’'s cost of sales was Baht 21,924 million, a decrease of Baht 1,802
million, or 7.60% from Baht 23,726 million when compared to the year 2016 in accordance with the reduction
in sales volume of various products of both the Company and its subsidiary. The main reasons were:
® Cost of Sales and Gross Profits of the Company: Cost of soybean including transportation was
higher when compared to the year 2016 while selling prices could not move up to the certain degree
due to high competition in both animal feed and refined oil market. As a result, the Company's gross

profit was Baht 2,503 million, a decrease of Baht 1,851 million from Baht 4,354 million or 42.51% and

gross profit margin was 10.32% from 15.69% or decreased 5.27% when compared to the year 2016.

® Cost of Sales and Gross Profits of Subsidiary: The Subsidiary had higher cost of sales due to the
increase in cost of plastic resin, the main raw material for packaging production, which resulted in a

decrease in gross profit and gross profit margin from the previous year.

3. Gain on Exchange Rate

The Company has been successful in managing and hedging against exchange rate risk through
forward contract, which resulted in the Company's gain on exchange totalling Baht 27 millien in 2017. This

amount included unrealized loss on Mark-to-Market (MTM).

4. Other Incomes

The Company and its subsidiary generated other incomes of Baht 210 million, an additional of Baht
124 million or 144.19% from Baht 86 million when compared to the last year due to higher dividend received

from investments in other companies and adjusted over-due promotional expenses from customers.

5. Selling and Administrative Expenses

The total selling expense of the Company and its subsidiary was Baht 945 million, a decrease of Baht
14 million or 1.46% from Baht 959 million when compared to the year 2016. This was due to a decrease in
employee expenses and lower advertising expenses and domestic transportation costs which was consistent
with lower sales volume,

Meanwhile, administrative expenses was Baht 312 million, a decrease of Baht 63 million, or 16.80%,
fram Baht 375 million when compared to the year 2016 due to a decrease in employee expenses and the

advertising expensed on television.



6. Loss Reduction of Inventory to Net Realizable Value Received (Reversal)

In the first quarter of 2016, the Company had a reversal loss reduction of inventory to net realizable
value received in 2015 at Baht 12 million. The reversal was recognized in the income statement. However, in
the year 2017, the Company recorded a loss from reduction of inventories to net realizable value received of

Baht 39 million in some products.

Conclusion of the operational performance in 2017

For the operational performance in 2017, the Company and its subsidiary had a total sale revenue of
Baht 24,568 millicn, a decrease of Baht 3,675 million, or 13.01%, from Baht 28,243 million. Total cost of sales
was Baht 21,924 million, a reduction of Baht 1,802 million, or 7.60% from Baht 23,726 millicn. Gross profit was
Baht 2,644 million, a decrease of Baht 1,873 million or 41.47% from Baht 4,517 million. The selling expense
was Baht 945 million, a reduction of Baht 14 million or 1.46% from Baht 959 million. Total administrative
expense was Baht 312 million, a decrease of Baht 63 million or 16.80% from Baht 375 million. In overall, the
Company and its subsidiary had a net profit of Baht 1,327 million, a decrease of Baht 1,427 million or 51.82%

from Baht 2,754 million.
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