Usun uuwslng ¥1na (UHIBU)
B THAI VEGETABLE OIL PUBLIC COMPANY LIMITED

TVO/CP/16/047

November 9, 2016

Subject . Report of the Financial Statement, ended of September 30, 2016
Attention . The President of the Stock Exchange of Thailand

Enclosed : 1 Copy of the Financial Statements, as ended September 30, 2016
Dear Sirs,

This executive summary contains the 3" quarter of 2016 operational performance of Thai Vegetable Oil Plc.
Including the reviewed statement of financial position of the company and its subsidiary as ended September

30, 2016. The information will be useful for investors and those who are interested in.

Operating Results Overview

Operating results of the Company and its subsidiaries for three-month and nine-month period as end

of September 2016 and 2015 as following details,

For three-month period, ended September 30 For nine-month period, ended September 30
Unit: Million Baht
2016 2015 Increase/(Decrease) 2016 2015 | Increase/(Decrease)
Sales 7,442 6,298 1,144 18.16% 20,931 19,300 1,631 8.45%
Sale of packing materials 73 87 (14) | (16.09%) 242 297 (55) | (18.52%)
Total sales 7,515 6,385 1,130 | 17.70% 21,173 | 19,597 1,576 8.04%
Cost of sales 5,996 5,562 434 7.80% 17,547 | 17,119 428 2.50%
Gross profit 1,519 823 696 | 84.57% 3,626 2,478 1,148 | 46.33%
Other income 27 269 (242) | (89.96%) 70 349 (279) | (79.94%)
Selling expenses 200 218 (18) (8.26%) 701 625 76 12.16%
Administrative expenses 80 88 (8) (9.09%) 237 214 23 10.75%
Loss on exchange 9 - 9| 100.00% 4 - 41 100.00%
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For three-month period, ended September 30 For nine-month period, ended September 30
Unit: Million Baht

2016 2015 Increase/(Decrease) 2016 2015 Increase/(Decrease)
Loss reduction of inventory - (1) 1] 100.00% (12) (43) 31 72.09%
to net realizable value
received (Reversal)
Financial cost 1 1 - - 3 4 (1) | (25.00%)
Profit before income tax 1,256 785 471 60.00% 2,763 2,027 736 36.31%
expenses
Income tax expenses 184 116 68 58.62% 393 280 113 40.36%
Net profit attributable to 1,056 659 397 60.24% 2,324 1,706 618 36.23%
equity holders of the
Company
Non controlling interests of 16 10 6 60.00% 45 41 4 9.76%
the subsidiaries.

In quarter 3/2016, the Company and its subsidiaries has a net profit of the equity holder of the Company
Baht 1,056 million, an increase of Baht 397 million or 60.24% from Baht 659 million compared with the same
quarter of last year (for nine-month period, net profit of the equity holder of the Company is Baht 2,324 million

or increases Baht 618 million from Baht 1,706 million or 36.23% compared with same period of last year). The

reasons are:

1. Sales and Cost of Sales

In quarter 3/2016, the Company and its subsidiary has a total sales revenue of Baht 7,515 million,
an increase of Baht 1,130 million or 17.70% from Baht 6,385 million compared with the same period of last year.
The total sales revenue is from sales of main products Baht 7,442 millicn, an increase of Baht 1,144 million or
18.16% from Baht 6,298 million compared with the same period of last year. The subsidiary has revenue from
sales of packaging at Baht 73 million, a decrease of Baht 14 million or 16.09% from Baht 87 million compared

with the same period of last year. The reasons are:

® Revenue from sales of Animal feed: sale volume of soybean meal, which is raw material of
animal feed, has continuously increased, especially from the increase of chicken meat

export. In addition, the price fluctuation of soybean meal and risk of Forex loss, therefore,




soybean meal importer reduced risk by buying soybean meal produced by domestic

crushers, while selling price was slightly down according to the decrease of product cost.

® Revenue from sales of refined soybean oil: Sale volume of refined soybean oil has increased
in both consumer and industrial markets due to the shortage of palm oil (a substituted
product) resulting in a higher price of palm oil. Consequently consumers switch to buy

soybean oil. The selling price was adjust down following the product cost.

® Revenue from sales of packaging material: Sale volume of packaging to fruit juice segment
has reduced because some customers produced their own packaging but it does not affect
much since there is an increase of sale from drinking water customers. Selling price has

increased following its cost and the price increased higher than the cost increased.

The Company and its subsidiary's cost of sales in quarter 3/2016 is Baht 5,996 million, an increase
of Baht 434 million or 7.80% from Baht 5,562 million compared with the same quarter of 2015. This increase is
according to the increasing of sales volume. In 3/2016 the gross margin Baht 1,479 million, increasing Baht 685
million or 86.18% from Baht 794 million compared with the same quarter of 2015. The gross profit margin is
19.87% increasing from the same period of last year which was 12.61%. The reason is due to the cost of
soybean price was adjusted higher, while the company was able to decrease cost of raw material by buying
soybean in advance at lower price, resulting in an increase of the gross margin.

For its subsidiary, gross profit is Baht 40 million, an increase of Baht 11 million or 37.93% from
Baht 29 million compared with the same period of last year, the gross profit margin is 25.37%, increased from

the same period of last year which was 18.50%.

2. Otherincomes

In quarter 3/2016, the Company and its subsidiary generates other incomes of Baht 27 million, a
decrease of Baht 242 million or 89.96% from Baht 269 million of last year. In quarter 3/2015 the company had
managed currency risk by entering to forward contract that contributed gain on exchange Baht 256 million. It
included unrealized gain from Mark to Market (MTM) Baht 70 million. In this quarter also has managed risk by

entering to forward contract but it less impacted on exchange amount when compared with the same period of

last year.

3. Selling and Administrative Expenses

The Company and its subsidiary’s selling expenses for three-month periods ended September

30, 2016 are Baht 200 million, decreasing Baht 18 million or 8.26%. In quarter 3/2016, there was shortage



supply of palm oil, a substituted product that made its price higher hence consumers bought soybean oil
instead. It resulted in less spending on promaotional budget.

Administrative Expenses for three-month period as of September 30, 2016 are Baht 80 million,

decreasing Baht 8 million or 9.09%.

4. Loss on exchange

In quarter 3/2016, the Company loss on exchange Baht 9 million. This amount includes the actual

loss Baht 3 million and the unrealized loss from Mark to Market (MTM) Baht 6 million, respectively.

5. Loss on reduction of inventory to net realize value

There was no reversal loss from reduction of inventory to net realized value in the quarter 3/2016.

Conclusion of the operational performance of nine-month period as of September 30, 2016

For the operational performance of nine-month period of 2016, the Company and its subsidiary has
the total sales revenue of Baht 21,173 million, an increase of Baht 1,576 million or 8.04% from Baht 19,597
million. Total cost of sales is Baht 17,547 million, an increase of Baht 428 million or 2.50% from Baht 17,119
million. Gross profit is Baht 3,626 million, an increase of Baht 1,148 million or 46.33% from Baht 2,478 million.
The selling expense is Baht 701 million, an increase of Baht 76 million or 12.16% from Baht 625 million due to
the higher spending of advertising and sale promotion expenses including lucky draw campaign follows the
competitive situation. The administrative expense is Baht 237 million, an increase of Baht 23 million or 10.75%
from Baht 214 million. In overall, the company and its subsidiary has a net profit of Baht 2,324 million, an

increase of Baht 618 million or 36.23% from Baht 1,706 million.

Yours sincerely,

(Mr.Visuth Vitayathanagorn)

Chairman of the Executive Board



